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Background to Local Government in Malaysia
. British occupation in then Malaya created heavy influence

in local governance. Committee of Assessors was

establ ished in Penang in 1801.
. By 1948 - 4 municipqllties, 65 town boards, 4 rural

boards
. This increased to 3 munic'lEdili€s, 37 town councils, 6

autonomous town boards, 31@g!onomous town
boards, T district councils, 289ffifupils by 1966

. These authorities carried a

. The federal control over state
extensive prior to independence in

. Federal Constitution delineates the
and state governments
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. The first local eleclion was held in 1857 in Penang. After
the Ordinance of Township was approved in the
Georgetown and Malacca, the first election was held on 1
December 1951 - Fqtang Municipal Counci l ,  fol lowed by
Kuala Lumpur on 16 F@pry 1 952 to elect 12
counci l lors.

. Election Commission was inlffiged in 1960 - shifted the
elections from local to nationalEffifrffi$*suspended local
elections.

. Locat etections have been snepeffiF?lfv't{6h*.1965.

. Counci lors are now appointed.

Position of Local Government
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Main Legislations

o Peninsular Malaysia
- Local Govemment Act 1976 (Act

- Town and Country Planning Act 1976 (ry112)
- Street, Drainage and Building Act 197 4 (

o Sabah - Local Govemment Ordinance I

o Sarawak - Local Authorities Ordinance I

o National Council for Local Government (Item
95A Federal Constitution) Items 95B-E refers
role of Sabah & Sarawak in NCLG
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. Foreign affairs

. Defence and internal
securitv

. Finance

. Trade, commerce and
industry

. Shipping, navigation and
fisheries

. Communications and
transDort

. Federal work and power
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Muslim religious laws and customs

Agriculture and forestry

Local government

Markets, fairs, licensing of theatres

State works and water

Machinery of the state govemment

Local public services

Town and country planning

Public health

Culture and sports, housing

Wildlife. national oarks

3



Seminar  on Local  Government  in  Malays ia:  The Search lor  Neu Di ie  c :1. ' : : .

I
!=

Local Govemment - Responsibilities
o A long list ofresponsibilities and functions

- Maintenance of township, ioqls, street lights

- Collection and disposal of solid w
(including sewerage)

- Trimming of trees and grasscutting

- Landscaping and beautification

- Licensine ofhawkers and businesses

- Control of building plans and advertisements

- Vector conffol
- Public recreation facilities (fields, swimming

pools)
- Public housing (onlY in some

- Pets licensing
- Public toilets
- Crematorium
- Rest houses
- Car Parks
- Market
- Enforcement

lEIUNIVEILSITI
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Categories of Services

o Mandatory

o Obligatory

WH,I"X,I,,,T'}j
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r Manasement of Rivers

. Drug controls

. Public libraries

. Water supplies and reservoir maintenance

. Solid waste disposal and urban services

. Maintenance of Federal and State Roads

Role as Agent of Change
e Directly answerable to state government

r Plal development activities usitrqown or state or
federal funds

. Every development plan must also beftqgved
by the State Govemment (State Planninffi
Committee)

o Provide economic opportunities for petty

r Plan for development of the township
- Structure Plan
- Local Plan
- Special Area Plan

w,Lixlltrry'

o Function: Non-proht organisation vs. Commercial
organisation

o Local authorities do not freely owNqgd. Hence they
do not have a free hand in developing

o Local authorities have to compete with
Economic Development Corporations that
awarded land for commercialisation

w-_v,{iT}t
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o Basically three types of local
authorities, i.e. city councils,
municipal councils, distric.hpouncils.

o Provide four tlpes of deli
(DrrPE):
- Development

- Urban services

- Planning

- Enforcement
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Finance
Three broad categor\of local
government revenue are:
o Taxes
o Non-tax revenue
o Grants
r Financial autonomY reflects the

capability of government to finance i
expenditures using its own revenues

LJNI}TRSIlI

Level of Local Financial Autonomy in

Selected Devetoping Countries (%)

M Cobdi Hffii Kq. Hi Mlqsl TSd

Sourcq Conpllcd trob Xlugmrn, J, (1994)

. Lack of professionals in
smaller local authorities
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Some lndicators - A Comparison
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Per capl la Expencl i ture and Resource Indicalors

Nd.: Pr@.q blftld6 .sbi&&n in li.u'rygov.rnmnt.9.n<*
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PERFORMANCE OF SELECT LOCAL AUTHORITIES
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